FEDERAL PUBLIC SERVICE COMMISSION

COMPETITIVE EXAMINATION FOR RECRUITMENT TO POSTS
IN BPS-17 UNDER THE FEDERAL GOVERNMENT, 2001.

MERCANTILE LAW

TIME ALLOWED: THREE HOURS MAXIMUM MARKS: 100
- NOTE: Attempt FIVE questions in all, including question No.8 which is

COMPULSORY. All questions carry EQUAL marks,

1. Discuss the importance of free consent in contracts. When do you think, consent
is said to be ‘not free’, and what effect will such a consent have on contracts?

2. Discuss in detail remedies for breach of a contract giventoa seller against the
buyer in the Sale of Goods Act.

3. Define partnership, and discuss the essential elements of partnership in detail. -

4, What do you understand by the words, ‘negotiation’ and "negotiable’? There are
special rules of evidence relating to negotiable instruments. What are they?

5. Whatis arbitration? How an arbitrator is appointed, and what are his powers
under the Arbilration Act?

6. Explain the nature of a contract of insurance. Distinguish between life insurance
and other kinds of insurances. -

7. Write short notes on the following:
(a) Surety
(b} Warranties
(c) Bailment
(d)  Award

COMPULSORY QUESTION

8. Write only the correct answer in ‘the Answer Book. Do not reproduce the
questions.

)] A proposes, by a letter sent by post, to sell his house 1o B. The acceplance
of the proposal is complete:
(a)  the moment the letier is posted by A;
(b)  the moment the letter is recelvod by B;
(©) None of these, .

{2) Inorderto convert a propos:zl into a promise, the acceptance must be:
{(a) Conditional; (b)  Unconditional; (c)  None of these

(3) A voidable contract may be turned by the option of the party at a loss into:
‘(@) avoid contract; (b) " avalid contract; {c)  None of these

(4)  The maximum number of members in a private company is;
(a) 60 (b) 50 () Unlimited.

(5) ~ The maximum number of partners.in a firm is:
() 18 (®m 25 {¢)  None of these
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(6}

(7)

(8)

(9)

(10}

(I

(12)

(13)

(14)

(15)

(16)

an

(18)

(19)

@0

The Companies Ordinance, 1984

(a) applies to a Co-operative Society  (b) ' Insurance Companies
(b)  None of these

A Company is subsidiary of another Company:

(a)  if the other company holds more than 50% of its voting shares;
(b)  less than 50% of its voting shares; '

(c) None of these .

P appoints A as his agent. A isnota person of full age:
(a)  the appointment of A is not valid;

(b). . the appointment of A is valid;

(d) None of these

Statutory meeting of a Company is held:
(a) Once in the life-time of the Company; ()] every year
{c) None of these '

Publication of Prospecius is Compulsory by:
(a) a Private Company (b)  aFirm (¢) None of these

Award is a decision given by: '
(a) a Court (b) an arbitrator  (c) None of these

A lends some ornaments to B to be used in a marriage, The transaction js:
(a) a bailment (b)  apledge (c) None of these

A partner may be expelled from a partnership by:
(a)  amajority of partners (b)  orders of the Court
() None of these

Third Party Insurance is an‘insurance relating to:
{a) Motor vehicles” accidents - (b) Injuries due to war
(¢c)  None of these '

A Bill of Exchange has:
(a) two parties  (b) three parties  (c) None of these

A minor: .

(a) can make, draw, accept or indorse a negotiable instrument
(b) cannot make, draw, accept or indorse a negotiable instrument
{c) None of these

A void as well as an illegal contract js:
(a) Similar in effect (b) Not similar in effect ()  None of these

In the Companies Ordinance, 1984, there are: :
() -. Kinds of shares (b) No kinds of shares ()  None of these

Like a cheque, a bill of exchange may be: -
(a)  crossed (b)  cannot be crossed (¢)  None of these

An executory consideration takes the form of:

(a) a promise to be performed in future

(b)  relates to the present act made for a promise
(¢}  None of these
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FEDERAL PUBLIC SERVICE COMMISSION ' @

COMPETITIVE EXAMINATION FOR RECRUITMENT TO POSTS
IN PBS-17, UNDER THE FEDERAL GOVERNMENT, 2002

MERCANTILE LAW

TIME ALLOWED: THREL HOURS MAXIMUM MARKS: 100

'NOTE: ~1: Attempt FIVE questions in all, including QUESTION NO. 8, which is
COMPULSORY. All questions carry EQUAL marks.

2. In cach of the following cases give your decision and state the legal

principle that applies. Your answer must'correctly identify the relevant

: areas of law, accuradely discover and apply the appropriate principles,

case-law and stat{ite law, and should be well slructured and argued.

-Please refrain from: (1)-Reproducing the facts of the cases; (2)-
Unnecessary and irrelevant defails; (3)-Unreadable handwriting.

1. Jamal Khan and Kamal Khan have planned to start a business of groceries in
_partnership. They have agreed that in case of any future dispute between them
they will never go to a court of law. for decision instead they will do their utmost
to get their disputes settled by some means outside: the court. What do you think
how can they seek their purpose? How would you advise them?

2. Gama, Maja and Billoo were in parmershlp as hairdressers. On 8 April, 2002,

~ Billoo retired from the partnership. A few days later, Gama and Maja bought, in
the firm's name an expensive laser hairdressing machine to replace their
traditional machines. On 17 April, a van arrived with a delivery of seven”
h~i~dregsing chairs. The van driver showed them a purchase order in the firm's .
‘name, dated 3 April and signed by Billoo. Gama and Maja are refusing to pay for:
the chairs. They have also failed to pay for the laser hairdressing machine and the,
firm is in severe financial difficulties.”Both suppliers are threatening. Are they,
bound to pay for both of the transactions? Discuss.

3. Jamal steals a bill of exchange and forges the signature of the payee on the reverse

of the bill, He then transfers it for value to Bilal who takes it in good faith without

" being aware of th> forgery. Bilal transfers the bill to Kamal. The payee discovers

that Kamal is in p sssession of the bill and he demands that Kamal return it to him.

Who is legally enlrtled to the bill and why? Would it make any difference to your

answer if the payee had been aware that Jamal had taken the bill but had done
nothing about it until he heard that Kamal was in possession of it?

4, Dilawar Khan dm!. Badam Gul are in partnership running an extremely successful
compater soflwalg business, Sanober Khan has decided to join the business and is
able to invest a su;bstantlal amount of capital. They have decided that the business
should be incor pqrated as a private limited company. Dilawar Khan, Badam Gul
and Sanober Khan will each hold one third of the shares and they will be the
directors of the company, Please advise them on the advantages of a limited
company as compared with a partnership: e

A. With regard to oblaining (inance for further business expansion;

-B. With tegard to the liability of shareholders in the event of the

winding up of the company.

5. The National Assogiation of Potato Exporters (NAPE) requires additional storage
" space. It advertises for tenders to erect new storage facilities. It receives eight
tenders and the Board decides to accept the tender of Imamm Bakhsh & Co. The
Chief Executive, Mr. Shehbaz Chatha is required to accept this offer and to notify
the others that they were unsuccessful. Mr. Chatha asked his secretary to type up
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MERCANTILE LAW
the fetters. A mistake is made in the typmg and the name of another tenderer,
Badam Gul & Co. is replaced for Imam-Bakhsh & Co. The letter is signed and
‘delivered to Badam Gul & Co. The next day whei the M.D of Badam Gul & Co
phoned Mr. Chatha to discuss some details of the work to be done Mr. Chatha
realized that there had been a mistake. Is there a binding contract between NAPE
and Badam Gul & Co?

6. On 1 September Baber contracted for the purchase of 50 computers from Sardar.
The contract stated that the computers were to be delivered on 5 September. . _
Despite the fact that Baber persistently pressed Sardar for delivery, the computers. ok
had still not been delivered by the end of the month while Sardar had repeatedly
assured Baber that the computers would be delivered by the First of Octaber at the
latest.- Baber then told Sardar that if the computers were not delivered by the 5
~ October, the contract would be terminated. Sardar did not attempt to deliver until
10 October. Having bought other computers on the 6 October, Baber refused to
take delivery. Was he justified in refusing the delivery? Discuss.

7. Mr. Brown agreed to sell his computer of a spec1f1ed mark and model to Mr Green
" for Rs. 30,000/-. When Mr; Green went to him to! pay him the price and pick up
the computer he found that Brown had already sold such computer to someone
else. He threaten to sue Bgown for the Breach ofiContract but later on the same
day he bought a computer of the same mark, model and specification for a Rs.
20,000/-. Should he sue Brown for the Breach of Contract? ls there any beneflt for
him in bnngmg such action against Brown? o S

COMPULSORY QUESTION

8. In each of the followmg clauses of this: questlon only one statement is conect -
Write down in your answer book only the correct statement of the followmg
clauses. DO NOT WRITE THE WHOLE CLAUSE:; ;

{1). Portage Ltd wishes to alter its mémorandum to state that all of the company 5
shareholders must hold a minimum of 200 shares. Can- Brian, who currenﬂy'
owns 100 shares, be bound by this alteration? |

A. Yes, if the alteration is done by special resolution.
B. Yes, if the alleration is done by ordinary resolution.
C. Yes, but only if he gives his wutten COnsu1t

D. None of these.

(2). Gama offers to sell his Car Lo Maja for Rs. 550 000/ Ma]"l accepts the offer but
states that he would buy it for Rs.500, 000/-. The statement of Ma]a is:

A. A conditional acceptance;
B. A counter offer; '
C. Rejection to the offer.

. None of these:

(3). Kala Khan agreed to supply onion to Sodagar Khan six months after the date
of contract and Kala Khan agreed to pay for such supply. Two months after
the conclusion of the contract Kala Khan refused to supply. In such case which

" of the following facts is correct? .

A. Sodagar Khan cannot sue Kala Khan unhl the expiry
of six months after the date of the contract; .
B. fodagar Khan cannot sue Kala Khan because he has
not yet paid him for the onions;
C. ?odagar Khan can validly sue Kala Khan any time -
. fter he refused to supply onions.
D. None of these.
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“(11). The rcfation between the partners of a firm is of:

JPILE LAW .
sharafat Hussain offered to sell his tnga to Sadaqat Hussain for Rs 35,000/~
but Sadaqat Hussain did not answer and nearby standing Kiramat Hussain'
accepted the offer. Kiramat Hussain’s answer to the offer is; '

A. A conditional acceptance;
B. A counter offesr;
C. An offer.
. None of these, :
(5). The appointment of a person of Lhe minor age as an agent is:
- © A. Void; |
B. Valid:
. C. Voidable.
D. Nonc of these.
(6). Third party Insurance is an insurance for:
A. Motor vehicles” accidents; : ~
B. Injurics in war time;
C. None of these.

(7). A bill of exchange involves:

A. One’party;

I3 'I'hrc'fc Partics;

C. Mm'lv than three parties.
D, None ol these,

-{8). A bearer instrizment may be negotiated by:

A Me:‘le delivery;

B. Endorsement and delivery;

C, Deljvery with a separate written contract
D. Nolxe of these, :

(9). Anorder inst:ument may be nq,otlated by:

A. Mere delivery;

B. Endorsement and delivety; : i
C. Delivery with a separate written contract Pl
D. None of these. : ‘

{10). A parl—nershlp business is unlawful if the number of partners in it is:

A. More than seven;
B. More than ten;
C. More than twenty.
D. None of these.

A. Employer and Employee;
B. Trusleetand Befeficiary; %
C. Principal and Agent. "
D. None of these.

(12). An unregistered contract of partnership is:

A, Valid;
B. Void;

~ C. Unenforceable. - - e

D. None of these. -
{13). A decision made by arbitrators is called:

A Sentence;
B. Award;
C. Judgement.
D. Nune of these.
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(14).An empire "in an’ arbltrahon reference is. appomted when the number of ; b

-y,
“arbitrators is: . : o . L . [
A. Odd; o :

B. Even; e , L
C. None of these. - oo T e
i j(15) T he mmununh number of members ina Private lelted Company is

! COASedpn; T o
. B Twp ; R '
L ‘; D Nolke of these. | ' R J e A T '
' ‘(IG)ABubhc le ed Company must have ' Baoow i
" ‘ | A, Tei du‘ectors,[ R L . Lo
o { B. Se éndxrectors ) . S L I A U T
! C TWDdlreCtors‘ ‘ g T . FEATE R
| D. None of thesc. ! : R B

(17} Which of the following rights a cornpahy cannot have:’ .- -

o i A. Rightto own immovable. pmperty, B N
i * i . B. Righttovotein the gengral elections of the state, T :

D C nght to sue tults own name, . l"{ ;§; .
: é . D. None of these. : - T M
[} ]

(18) I‘ he minimumn age for a person who concludes a | contract of sale of goods is:
A. Twenty years; et N
B. Sixteen year; |
o Elghteen year$

- D. None.of these. | ar
(19).1t i

be ‘paid:

A. In advance : _ A
B. Three days after the delivery,
C. No,ne of these, -+ .. " r

(20) If the dehvery of goods under a mpt;‘act of sale of goods ls}iate R
“A. ThE buyer is not bound toaccept thé’ delivery, B AR

. ,_.-_..-w...,ﬁ o e

i

! B. Thebuyer is bound to acceptthe dehvery, e g .
C. Noneofthese S R N A
S e LR NI AL
e ’ et Lo A ;El:i "t ’r' L
. | ‘ ST SRR SI IR MITYR R SO
' {, ! Y e
v L !F
4 R
! : .
A S ' s i
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TIME ALLOWED: THREE HOURS

FEDERAL PUBLIC SERVICE COMMISSION

COMPETITIVE EXAMINATION FOR RECRUITMENT TQ POSTS
"IN PBS-17, UNDER THE FEDERAL GOVERNMENT, 2003

MERCANTILE LAW

MAXIMUM MARKS: 100

NOTE: Answer FIVE questions in all, including question NUMBER- 8 which is

1.

o

COMPULSORY. All question carry EQUAL MARKS. In each of the
following cases give your decision and state the legal principle that
applies. Your answer must correctly identify the relevant areas of law,
accurately discover and apply the appropriate principles, and should be
well structured and argued. Please refrain from: (1)-Reproducing the facts
of the cases; (2)-Unnecessary and irrelevant details; (3)-Unreadable
handwriting.
Asif and Babar carried on a business of household furniture under the name,
“ Asif & Babar’s”. The partnership was dissolved in April 1999, but Babar carried
on the business under the same name. In 2001 Karigar (Pvt) Ltd. which had riot
previously dealt with Asif & Babar’s, obtained an order to supply them with six
suits of furniture. The price was never paid, and the company obtained
judgement for the recovery of the price against Asif & Babar’s, and sought to
enforce it against Asif. The only knowledge which the company had of Asif was
that his name had appeared on sore old headed notepaper (used before the
dissolution), which had been used by Babar without Asif’s authority in
confirming the order for the purchase of the furniture, and which ‘Asif had failed

to destroy before he left the firm. Is Asif liable to Karigar (Pvt) Ltd? Why or why

not?

“The Law treats a registered company as a separate legal person from its
members. To this general rule there are several exceptions.” Examine the
statement by giving two examples of circumstance in which the court wiil logk at
the reality behind the legal facade. |
Aftab subscribed for shares in Overseas Trade Ltd. on the basis of the prospectus
which showed that for the previous five years the company had earned
substantial and increasing profit. Shortly after allotment he sold half of his shares
to Bilal at a large profit. The information in the prospectus was correct but it
omitted to mention that much of the business was in the Middle East and
because of war in that regu:m the profits had been materially reduced The shares
are now half the price paid by Aftab.

Compare and contrast the remedies available to Aftab and Bilal in such a
situation.

How is a contract affected by a unilateral mistake of fact? Discuss in detail.

Arif purchased a used car from Green Motors. He asked the seller if the car had
ever been wrecked in an accident. The salesperson of the Green Motors Ltd. had
never seen the car before that morning and knew nothing of its prior history, but
quickly answer Arif's question by saying, “No! It has never been wrecked in an
accident.” In fact the car had been seriously damaged in an accident and,
although repaired, was worth much less than the value it would have had if
there had not been any wreck. When Arif learnt the truth, he sued Green Motors
Ltd. and the salesperson for rescinding the contract on the basis of fraud. They

" raised the defence that the salesperson did not know that the statement was false

and had not intended to deceive Arif? Did the conduct of the salesperson

- constitute fraud? Why or why not?

Compare the status of the finder of a lost cheque with the status of the finder of a
lost watch. Discuss in detail.

Page 1 of 3
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MERCANTILE LAW

unlike a judgement of a court of law, the award of an arbitrator can not be
executed by a court.

Can he involve a court in the execution of such award? How? Under which law?
Advise him in detail.

COMPULSORY QUESTION

8. In e;ach of the following clauses of this question only one statement is correct.
Write down in your answer book only the correct statement of the following
clauses. DO NOT WRITE THE WHOLE CLAUSE:

()

@

4

()

(6)

Q)

To what extent is a member of a company which is limited by guaranice
personally liable for the company’s debts?
(a) He is personally liable for all the company’s debts at any time.

- {b) He is personally liable for all the company's debts if the company is

wound up.

- {e) His personally liability is limited to the amount set out in the

memorandum on a winding up.
(d) His personally liability is limited to the amount set out in the
memorandum at any time,

-{e) ~  None of these.

Jamshed, a house painter, misreads his work order-and paints Salman’s house by
accident while Salman sits inside watching. Which of the following is correct?
(a) a unilateral contract has been formed.

(b) an implied contract has been formed.

. (¢) ~ abilateral contract has been formed

{d}  aquasi-contract has been formed

(e)  no contract has been formed

@ None of these

On 30-11-2003 A offered to buy one of the 10 tables of the same specification
present in B’s shop for 500 rupees. B accepted the offer. It was agreed that the

table would be delivered on 1-12-2003 while the price would be paid on . '

8-12-2003. It was not clear. which of those tables was attributed to the contract.
Which of the following is correct:
{(a) The table became the property of A when his offer to buy

was accepted by B. .

"(b)  The table will become the property of A on 1-12-2003

when it will be delivered 1o B.
{c) The tabie will become the property of A on 8-12-2003
when he will pay the price.

(d) None of these. :

Akram sent a proposal to Banaras by post for the sale of his stall in the Sunday
Market. Banaras accepted the offer by post. Banaras may revoke his acceptance
al any time belore:

{a) Akram receives the letter of acceplance.

(b) The parties sign the contract.

) Banaras posls the letter of acceptance

(d)  None of these.
.A appoints B as his agent for buying him a house. B appoints C as his agent to
arrange a house to be bought. C is liable to:

(a) Boaly. (b)  Aonly.

(c) Bothof them (d)  None of these

Delivery of an insurance policy to the insured is: "

(a) Not essential

(b) Essential to form a binding contract between the parties.

{c) Equal to the acceptance by the insurer of the terms of the policy.

() None of these.

‘A partner may be expelled from a firm:

(a) By the majority of the partners.

(b) By all the partners unanimousty.

Page 2 of 3
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STILE LAW

-

(8)

9) .

(10)

(1

(12) .

L 3)

(14)

(15)

(16)

(17

(18)

(19)

(20)

{c) Under the contract of partnership if it expressly prowdx.s for the
- expulsion.

(d) None of these

An order instrument may be m:goualcd by:

(a) Mere delivery; (b Endorsement and delivery,

(c) Delivery with a separale written contract.  (d)  None of these

A cheque is always payable:

(a) Atafixed datc. {b) On demand.

(<) After the expiry of certain niv~ber of days afler maturity.

(d) None of these

A sold some food stuff to B, a minor, on credit. ]f B refuses to pay:

(a) A can be paid out of the property of B.

{b) A cannot be paid at all.

(c) B will be personally liable to pay him.

(d) None of these.

If a contract has been fully performed by both parues that contract would be

described as:

(a) Executed Contract. " (b) Executory Contract.
(¢)  Implied Contract. (d)  None of these.

An unregistered contract of sale of a computer is:

()  Valid; , (b)  Void;

{c) Unenforceable. (d)  None of these.

A decision made by an arbitrator is:

(a)  Final; {(b)  Appcalable.

(c)  Appealable with the agreement of the parties.

-{d}  None of these.

Each party to an arbitration agreement can appoint:

(a) Only one arbitrator. {b) Ounly two arbitrators.

(c)  Only three arbitrators, (&)  None of these.

Shahid and Hamid wished to form a company. On 1 December 2002 they filed ali
the required documents with the Registrar. On 10 February 2003 they received
the Certificate of Incorporation dated | February 2003. The company was
incorporated on : '

(a) 1 December 2002. (b} | February 2003,
(c) 10 February 2003. (d) None of these,
A public limited company must have:
(a) Ten directors; . {b) Seven directors;
{c) Two directors. (d)  None of these.

* A Listed public limited company must have: '
(a) Ten directors. (b) Seven directors.
(c) Two directors. (d) None of these.

A, aged 18 for whom a court has appointed a guardian, wants to make a contract.

- He can make a contract;

(a) After attaining the age of Twenty years;

{b) Afier attaining the age of Twenty-one years

(c) Now, (d) None of these.

A agrees to pay B 10,000 rupees if his (B’s) horse wins the race. The horse died
onc day before the race. The contract is:

- (a) Enforceable. (b) Void.

{¢)  Voidabie. {d)  None of these.

Abid's son has forged Majid’s name to a pronote. Majid under threat of
prosecuting Abid's son demanded that he should sell him his bungalow that is
worth one billion rupees for one million only. Abid had no way cxcept to agree
with the proposal. The contract is:

(a)  Valid. ) . (b)) Void

(©) Voidable. . (d) None of these.

TITITIIT
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FEDERAL PUBLIC SERVICE COMMISSION

COMPETITIVE EXAMINATION FOR RECRUITMENT TO POSTS
IN BPS-17, UNDER THE FEDERAL GOVERNMENT, 2004

- MERCANTILE LAW

TIME ALLOWED; THREL HOURS MAXIMUM MARKS: 100
‘NOTE:  Attempt FIVE questions in all, including QUESTION NO. 8 which is
COMPULSORY. All questions carry EQUAL marks. '

1. © A firm of building contractors had contracted to build 50 houses in 10 months. The work
took 20 months to complete because of the lack of skilled labour. The contractors
pieaded that the contract price was not binding on them, and that they were entitled to a
greater sum on the basis of a quantum meruit in view of the extra labour costs involved
because the contract had been frustrated. What are your Comunents?*

2. Mr. Zulfiqar was offered the post of Professor of Law at X University on the condition
that he would get his practicing licence cancelled lo cease law practice. ' Mr, Zulfigar did
not agree to cease to practise. On this the University authorities refused to employ him in
the post. Can Mr. Zulfigar succeed in the suit brought by him against the University {or

~ gelting the job? Explain.

3. A company had power under its ‘Memorandum’—*“to sell or lend ail kinds of railway
plant and to carry on the business of mcchanical engineers and contractors™. lIts directors
agrecd 1o build a dam to produce hydral power in country T and this agreement was
ratified by the company. Develop your answer keeping in view the legal importance of
the object clause in # \memorandum of a4 company.

4, A, the holder ol a hill transfers it to B, without consideration. B also transfers it to C
without consideration. C transfers to D for value. D transfers it to E without
consideration. Discuss the rights of E against A, B, C and D.

5. Wrile a detailed note on the different modes of dissolution of a firm.

0. Discuss the law regarding appointinent of Umpire. Can the court remove the umpire and -

under what circumstances?

1. Is the insurer liable in the following cases?
(a) A takes a policy on his life and later commits suicide.
(b) A takes a policy on his wife's life.and divorces her. She dies.

COMPULSORY QUESTION

8 Write only the correct answer in the Answer Book. Do not reproduce the question.
(1) A person on allaining age of majority:
‘ {a) Can ratify an agreement made by him during his minority
(b) Cannol ratify an agreement made by him during his minority
(c)  None of these.

" (2) A person who has attained the age of 18 while under guardian:
{(a) is competent to contract  (b)  is not compelent to contract
(c) None of thesc
(3) A person who is usually of unsound mind:
(a)  can make a contract during the interval when he is of sound mind
(b)  Cannot make a contract during the interval when he is of sound mind
(¢)  None of these
(4)  When a contract is substituted with a new contract:
(a) The original contract must be performed
. ()  The original contract need not be performed
{c) None of these
{5) - For a breach of contract: :
' (a) the plaintiff can recover compensation if the subject matier of the contract
. - was easily available in the market
(b)  The plaintiff can recover compensation if the subject matter of the contract
was not easily available in the market.
{c) None of these
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MERCANTILE LAW:

(6}

9!

(8)

(9

(1)

(1)

(12)

(13)

(14)

(15)

(10)

(a7

(18)

(19)
(20}

The supplier of necessaries:
(a)  Can recover the price personally fromn the minor
(b)  Canrecover the price from the property of the minor
(c) None of these
A contract by which one party promises to save the other from loss caused to him
by the conduct of the promiser himself, or by the conduct of any other person:
(x)  Iscalled a contract of guaranty (b) Is called 4 contract of indemnity
{c) None of these
Surely is a person:
(a) who promiscs o perform or discharge the liability of a (hird person
in case of his default
(b)  who promiscs to perform or discharge the liability of a creditor in a
~contract of guaranty
(c) None of these
If the bailee’s lawful charges are not paid, he may retain the goods:
(a)  this is known as charge (b)  this is known as pledge
(c) None of these
A person who works under the conirel of another:
(a) Is known as an agent (b) s known as contractor
(c) Nooe of these
A promises to pay Rs.1000 to B and takes a promissory note from him for that
amount, but pays only Rs, 500 to B:
() A will recover Rs.1000 on promissory note
(b) A will recover Ks. 500 on the promissory note
(e) None of these
A bill of exchange is addressed to B. Itis accepled by (i) B as a partner of a firm
in the firm’s name, (ii) it is accepted by B and C:
(a) The acceptance, by B as a partner of a firm in the firm’s name is correct.
(b)  The acceptance, by B & C, is correct
(c) - None of these
A buys a nylon pant from a store and starts wearing it. A contracts skin disease:
(a) A can recover damages from the proprietor of the store
(b) A can recover damages from the propnetor of the store as well as the
manufacture
(c) None of these
A, B& C are pariners in a business. An order for certain goods is placed with D.
Before the goods are delivered, C dies. D had no notice of the death of C:
()  Theestate of Cis liable {b) A & B are jointly as well as scverally liable
{c)  None of these
When a [irm is put to an end as between all the parties:
(a)  itis called winding up (b) it is called dissolution
(c) None of these
A partner may be expelled from a firm if there is agrecment to that effect:
(a) By majority of the pariners (i) By all the pariners
(c)  None of these
Differences between the arbitrators are: :
{(a) decided by the Court {b)y  decided by an Umpire
(¢}  None of these
A authotizes B to buy 50 sheep for him. B buys the whole lot of 44 sheep and 15
lambs for one sum of Rs. 30000:
(a) A can repudiate the whole transaction
(b) A must accept the whole transaction
()  Noneof these
A public lunited company must have:

(a) Ten directors (b) Two direclors (c) None of these

An agreement based on bilateral mistake:

{a) is void (b) is voidable {©) None of these
L A
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